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EDITOR'S NOTE

Greetings readers!
 
It is our pleasure to bring to you the MBA Finance Students' contributions for
July 2021. This issue is presented by Team Plutus, which is a group of students
under the mentorship of Prof. Shrinivas Pralhad Tadakod from the MBA
Finance Specialization. The writers have shed light on a wide variety of topics
ranging from Cognitive Computing to How to Reduce our Fiscal Deficit. The
section titled “Creative Corner” showcases the passion students have for poetry.
This time we also have Mandala Painting by Dr. Latha Ramesh. We hope that the
Newsletter will help the readers get an overview of the recent financial news.
Along with every article, a “Snapshot” has been provided, which summarizes the
entire article. 

Team Chaanakya expresses sincere gratitude to our Dean. Dr. Jain Mathew and
the entire leadership team, Head of Specialization, Dr. Mareena Mathew, Faculty
Coordinator of Chaanakya, Dr. Nisha Shankar, our expert specialization mentors,
and all the contributors for their cooperation and active participation. 

Wishing our readers, A happy reading

Best wishes,
Team Chaanakya
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CLUB ACTIVITIES - JULY 2021

Udaan was a  two-phase quiz  competi t ion conducted by the f inance club.  The f i rs t
e l iminat ion round was on the 14th of  July from which seven s tudents  progressed to  the
Finale ,  which was held on the 16th of  July.  
After  four  gruel ing rounds,  the resul ts  were announced.  Abhigyan Shrivastava s tood as
the runner-up,  and the winner  of  the event  was Adithya Maheshwari .  The competi t ion
was close with a  difference of  just  ten points!

Winner  
Adi thya Maheshwari

Runner Up  
Abhigyan Shrivastava

UDAAN- Let  Your Knowledge Fly High
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CLUB ACTIVITIES - JULY 2021

Six f inal is ts  were selected among a  gargantuan number of  286 s tudents  f rom 22
separate  mentoring teams through a  r igorous screening process  consis t ing of
presentat ions and bl ind report  reviews.
The s ix  f inal is ts  were Praveeth Shet ty  (Hedge Equi t ies) ,  Roni t  Choudhury (Del loi te
Consul t ing US India  Pvt  Ltd) ,  John Jacob (Mindtree Ltd) ,  Sandhya Gir ishkumar
(VMware,  Inc.) ,  Abhishek Karthick.  K (Vardhan Consul t ing Engineers)  and Anagha.S
(Goldman Sachs Group,  Inc.) .
After  a  r igorous f inale  of  a  twenty-minute  presentat ion fol lowed by a  Q&A round,  the
winners  were declared.  Roni t  Choudhury was the runner-up and Sandhya Gir ishkumar
was the winner .

Winner  
Sandhya Gir ish Kumar

Runner Up:  
Roni t  Choudhury

Best  SIP Competit ion – ANUBHAV – Embracing Ingenuity
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OUR DISTINGUISHED SBM ALUMNI –
 MR. FEROZ SAYYED

An alumnus from School of Business and Management, Christ (Deemed
to be University). He is from the 2017 batch of MBA Finance
Specialization. Before pursuing his post-graduation, he completed his
BBA from Rosary College of Commerce and Arts. Currently, he is
working as a Functional Business Analyst at Infosys. Before joining
Infosys, he was associated with Wipro Limited as an Associate
Consultant and HDFC Bank as an Executive Trainee for Wealth
Management. During his time at Christ University, he was a member of
the Finance Investor Information Cell and also volunteered for social
services at Om Ashram.



8

C
  

 H
  

 A
  

 A
  

 N
  

 A
  

 K
  

 Y
  

 A

Q1. Tel l  us  about your journey before and
after your MBA in Finance at  Christ
University.

I  did my BBA (General  Management)  and
worked for  around 2 yrs .  before  pursuing my
MBA. After  doing my MBA (Finance)  a t  CU,
i t  made me a  professional  with pract ical  and
theoret ical  knowledge of  Financial
Management .

Q2. What role  do you play as  a  Business
Analyst  for your organization?

I  work as  an Implementat ion Consul tant  for
the Banking Product-  Finacle  of  Infosys.

Q3. Impact  of  COVID-19 as  a  Business
Analyst .

COVID has impacted the IT Industry in  a
posi t ive way by accelerat ing the pace of
digi t izat ion because of  remote working
cul ture  being adopted by almost  a l l  companies
across  the globe.

Q4. Latest  requirements  and qualit ies  for a
successful  Business  Analyst  in the current
scenario.

Being knowledgeable  and aware about  the
domain ( industry)  in  which you are  working.  

INTERVIEW WITH 
MR. FEROZ SAYYED

Q5. What are the future opportunit ies  and
growth as  a  Business  Analyst?

Business  Analyst  can become a Product
Owner or  a  Project  Manager  or  move into
Management  Consul t ing

Q6. What is  the role  of  a  Business  Analyst
in the Finance f ie ld?

Business  Analyst  has  a  major  role  in  IT
Development  of  Finance Department .  They
serve the employees of  the Finance
Department  or  Companies  by developing
Finance Products  as  per  their  requirements .

Q7. What is  the demand in the market  for
jobs and opportunit ies  avai lable?

With many successful  companies  coming
around there  is  a  broad demand and scope for
ta lented employees with par t icular  ski l ls  in
their  respect ive domains.  
We saw a demand in  jobs af ter  the f i rs t  wave
but  s topped in  between due to  2nd wave.
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Q1. What is  the “twist” in Operation Twist?

The term “Operat ion Twist”  is  a  code used for
Open Market  Operat ions (OMO) conducted by
RBI to  fuel  economic growth during extreme
si tuat ions.  The RBI,  through rout ine OMO,
makes outr ight  purchases  or  sales  of
Government  Securi t ies  (G-Sec) .  While  under
“Operat ion Twist ,”  there  is  a  back-to-back
purchase and sale  of  G-Sec of  the same value
but  with different  matur i t ies .  In  general ,  pr ice
fal ls  with an increased supply and r ises  with
increased demand.  The Cost  of  G-Sec is
inversely related to  expected interest  ra tes .
As RBI sold short- term securi t ies ,  the supply
increased,  pr ices  fe l l ,  and yields  increased.
The reverse happened when i t  purchased long-
term securi t ies .  Demand for  long-term
securi t ies  increased,  pr ices  rose,  and yield
decreased.  For  economic growth,  long-term
investments  are  needed.  Through Operat ion
Twist ,  RBI aimed to  revive the growth by
lowering the interest  ra te  for  long-term
investment .

Q2. How do RBI’s  move to conduct  Special
Long Term Repo Operations (SLTRO) to
help Small  Finance Banks?

Small  Finance Banks (SFBs)  are  set  up
towards bui lding f inancial  inclusion and are  a
condui t  for  supplying credi t  to  individuals
and small  businesses .  Two mandatory
operat ing requirements  as  an SFB are  (1)  to
provide 75% of  the credi t  to  sectors  e l igible
under  pr ior i ty  sector  lending,  and (2)  a
minimum of  50% of  the loan portfol io  be up
to Rs.25 lacs .  SFBs have created
infrastructure ,  including technology
platforms,  to  reach out  to  many small  players .
The RBI’s  Governor  announced in  May 2021 a
special  three-year  long-term repo operat ion
(SLTRO) of  INR10,000 crore  a t  repo rate
(current ly  a t  4%) with the specif ic  end use of
the credi t  l ine provided by the RBI.  
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SNIPPETS ABOUT INDIAN BANKING 2020

AND THE ROAD AHEAD 
– BY PROF. SOUMIK BHUSAN

The amount  taken by the SFBs has  to  be
deployed for  f resh lending of  up to  INR10 lakh
per  borrower.  This  wil l  give l i feblood to  small
businesses .

These businesses  covering small  business  uni ts ,
micro and small  industr ies ,  and other
unorganized sector  ent i t ies  have been severely
hi t  by the pandemic.  The adverse impact  led
these borrowers  to  avai l  the morator ium given
by RBI during Wave 1 of  the pandemic.
According to  research reports ,  SFBs and
microfinance inst i tut ions had the highest  share
of  morator ium seekers  across  the board.  70% of
loan books for  SFBs worth INR 66,443 crore
came under  the morator ium, out  of  total
outs tanding credi t  of  INR 94,919 crore .  

Given the long-term nature  of  SLTRO (3 years) ,
SFBs wil l  not  face the chal lenge of  managing
the maturi ty  prof i les  between the source and
deployment  of  these funds.  RBI has  not  cal led
out  any restr ic t ion on the loan tenor  for  the
directed lending under  this  scheme.  This  credi t
l ine wil l  provide an impetus  to  the small
business  uni ts  e t  a l .  who are  bat t l ing business
uncertainty.  However ,  SFBs must  have a
mechanism to ensure correct  ut i l izat ion and
avoidance of  evergreening (reviving possible
bad loans)  through this  par t icular  l ine of  credi t .



Q3. The RBI’s  decis ion on May 05,  2021,  to
step up the purchase of  Government
securit ies  (G-Secs)  under the G-SAP led to
the yield on the benchmark 10-year bond
fal l ing below 6 percent.  What does this
s ignify?

In May 2021,  RBI announced an open market
purchase of  Government  securi t ies  (G-Sec)
of  Rs 1 lakh crore  under  G-SAP
1.0.Government  Securi t ies  Acquis i t ion
Program (G-SAP) wil l  be in  addi t ion to  the
normal  OMO conducted by RBI.  This
intervent ion through G-SAP was needed on
two counts ,  f i rs t  to  sof ten the yields ,  which
had surpassed 6%, and second to  reduce the
interest  burden for  the Government
borrowings.

Government  ra ises  borrowing by issuing G-
Sec,  which are  bonds or  debt  instruments .
The pr ice  of  G-Sec var ies  with the prevai l ing
interest  ra tes  (yield) .  In  pr inciple ,  pr ices  of
G-Sec are  inversely related to  the current ly
expected interest  ra tes  (yields) .  I f  the overal l
interest  ra tes  r ise ,  pr ices  of  G-Sec fal l ,
making the exis t ing G-Sec less  a t t ract ive to
buyers .  Since the new G-Sec wil l  be issued at
a  higher  interest  ra te  (coupon) ,  buyers  wil l
have an apparent  demand for  these.

Yields  affect  the market  in  two ways,  i t
causes  a  change in  the expected return from
equity and indicates  the expected return of
the bond market .  RBI intervenes to  manage
the yields  indirect ly .  When yields  or  the
prevai l ing interest  ra te  expectat ions go up,  i t
direct ly  affects  the Cost  of  equi ty .  This  r isk-
free rate  is  l inked to  the G-Sec yield.  I f  G-
Sec yields  go up,  the Cost  of  equi ty  goes up,
which direct ly  bears  on the s tock pr ices .
Stock pr ices  are  the present  value of  the
future  cash f lows expected from the s tock.
Keeping the future  cash f lows constant ,  with
higher  G-Sec yields ,  we must  discount  these
cash f lows with a  higher  cost  of  equi ty .  This
wil l  lead to  the theoret ical  pr ices  of  the s tock
fal l ing and sel l ing pressure in  the market  as
investors  wil l  suddenly s tar t  looking at  the
shares  being over  pr ices .  
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The reverse is  a lso t rue;  when G-Sec yields
decrease,  Cost  of  equi ty  decreases ,  the
theoret ical  pr ice  of  the s tock goes up,  and
there  is  a  buying pressure that  keeps the
equi ty  market  bul l ish.  Thus G-Sec yields
play a  cr i t ical  role  in  the performance of  the
equi ty  markets .  

The expected return from the bond market
has  been t rending upwards.  In  the current
scenario,  interest  ra tes  have to  be kept  low
for  the economy to grow.  RBI’s  decis ion to
purchase G-Sec under  the G-SAP program
has led to  an increase in  the demand for  these
instruments .  As demand for  G-Secs
increased,  the pr ice  of  these instruments
increased,  which automatical ly  resul ted in
lower imputed yields .  Ris ing interest  ra tes
are  not  a  good s ign given the current
scenario,  leading to  lower credi t  off take.  At
the same t ime,  with the Government  a lso
looking for  more borrowing to  s t imulate  the
economy,  lower yields  wil l  reduce the
interest  burden.

Through G-SAP,  theoret ical ly ,  both equi ty
and bond markets  wil l  be favorably impacted.
Equi ty  markets  reacted posi t ively with the G-
SAP announcement ,  and bond yields  a lso
fel l .  While  G-SAP,  on the one hand,  solves
the borrowing problem of  the Government
through lower interest  spending,  i t  a lso has  a
f l ipside.  I f  interest  ra tes  fa l l ,  but  inf la t ion
keeps r is ing (and crosses  6%),  we wil l  be at
an adverse real  interest  ra te  scenario.  RBI
has to  s t r ike a  del icate  balance to  ensure
posi t ive real  interest  ra tes  –  in  the event  the
nominal  interest  ra tes  go lower than the
inf la t ion rate .
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Personalization

Operational  Eff ic iency and Agil i ty

Customers  can benefi t  f rom personal ized
goods and services  due to  cogni t ive
computing 's  use of  context  and evidence-
based information.

Financial  companies  can provide consumers
with unparal le led customized services  by
ut i l iz ing cogni t ive technologies .  Banks wil l
be able  to  intel l igent ly  target  individuals
with the correct  product  using cogni t ive
computing,  improving the l ikel ihood of
sales  and favorably benefi t ing both banks
and consumers .  Because this  technology
learns  and imitates  the human brain
process ,  i t  a l lows businesses  to  analyze
data  more quickly and accurately.
 

Financial  services  f i rms are  looking for  a
s ingle  solut ion for  prospect ing and
maintaining customer interact ions.  They
uncover  new trends,  pat terns ,  and tact ics
with the help of  cogni t ive systems,  which
impact  their  decis ion-making more
thoroughly and consis tent ly .  As cogni t ive
computing solut ions at tempt  to  imitate
human intel lect  and wisdom by analyzing
various cr i ter ia ,  such systems can also
assis t  in  making informed and t imely
judgments .

Many banks are  being compelled to  experiment
with innovat ive techniques pr imari ly  due to
r is ing cl ient  demands,  r is ing expenses ,  and the
emergence of  FinTech f i rms posing a  threat  to
f inancial  inst i tut ions.

Risk reduction

Development of  products  and services

The use of  computer  models  to  repl icate  the
human thought  process  in  complicated,
ambiguous,  and unclear  c i rcumstances is
known as  cogni t ive computing.  Across
sectors ,  cogni t ive computing is  set  to  a l ter
organizat ional  s t ructures .  I t  uses
computat ional  models  and combines
machine learning,  natural  language
processing,  voice,  vis ion,  and a  human-
computer  interface to  repl icate  the human
cogni t ive process .  
Fol lowing are  the ways in  which cogni t ive
computing can disrupt  the f inancial  services
sector :

Cognit ive computing systems use
massive amounts  of  organized and
unstructured data  f rom mult iple  sources .
I t  then al lows banks to  take a  deeper
look at  potent ia l  r isks  and more
accurately ant ic ipate  weaknesses  while
support ing customers  and s taff  via
simple,  human interfaces .  This  can be
useful  in  determining credi t  r isk.  By
analyzing behavior  and ident i fying when
i t  is  out  of  the ordinary,  cogni t ive
computing may effect ively predict  f raud
before i t  occurs .

Cognit ive computing systems can
enhance product  and service
development  because they combine
art i f ic ia l  intel l igence,  neural  networks,
machine learning,  natural  language
processing,  and many other  technologies
to tackle  business  chal lenges.  The
financial  services  industry may help
banks and other  f inancial  services
providers  bet ter  understand their  c l ients '
interests  and preferences.  
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COGNITIVE COMPUTING: A DISRUPTOR
TO THE FINANCIAL SERVICES SECTOR?
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Cognit ive computing has  empowered
banks to  keep expenses  in  check,  with
excel lent  cost-cut t ing choices  made
accessible  by automation and cogni t ive
tools .  I t  has  a lso enabled banks to  improve
customer experiences and increase value.  

NANDHUNATH VG
2027721



Garbatrage
Also known as  rumortrage resul ts  f rom a
change in  sent iment  due to  a  takeover  in  a
segment  with an increase in  t rading volume
and pr ices  in  that  par t icular  sector  of  the
economy.
Example:  The cash-r ich player ,  J io ,  enter ing
the market  led to  the merger  of  Idea and
Vodafone.  This  led to  a  garbatrage in
investors '  minds that  many more companies
would merge to  survive,  leading to  an
adverse impact  in  the te lecom sector

Pecking order theory
This  theory s ta tes  that  the company,  through
retained earnings,  should fund i tself  f i rs t
before  f inancing through debt  and only as  a
las t  resor t  should i t  i ssue equi ty  shares .
Pecking order  theory is  useful  for
shareholders  to  hold senior i ty  to  c la im assets
over  debtholder  a t  the t ime of  bankruptcy.
Therefore ,  re ta ined earnings are  the cheapest ,
second is  debt ,  and third is  equi ty .

Anti-takeover measures
Lobster Trap
A defensive s t ra tegy designed to  protect
small  companies  against  a  host i le  takeover
by large companies .  Companies  pass  ant i -
takeover  measures  by blocking shareholders
with more than 10% shares  f rom convert ing
into vot ing shares .  This  prevents  large
shareholders  f rom using their  large s tock
posi t ion to  faci l i ta te  a  takeover .

White Knights
I f  ever  a  takeover  is  inevi table ,  most
companies  prefer  to  be taken over  by a
fr iendly company (white  knight)  ra ther  than a
host i le  one.  The white  knight  takes  over  the
company to  rescue i t  f rom the clutches of  the
unfr iendly black knight  thereby t rying to
protect  the integri ty  of  the business  without
sweeping changes.

Ankle Biter
Ankle bi ter  is  a  s lang term used to  refer  to
stocks with a  market  capi ta l izat ion of  less
than 500 mil l ion dol lars .  Such s tocks are  a lso
referred to  as  small-cap or  micro-cap s tocks.
The term is  a lso used to  refer  to  s tar tups that
chal lenge big behemoths in  s imilar
industr ies .  The ankle-bi ter  economy emerged
with the internet  ecosystem, which al lowed
the s tar tup ecosystem to scale  up faster  with
lower investment  and compete with large and
establ ished companies  and brands faster .
E.g. ,  Amazon was once an ankle-bi ter
compared to  the retai l ing giant  Walmart .
Furthermore,  the news from the markets  has
now encouraged investors  to  perceive
investments  in  micro-cap and small-cap
securi t ies  as  lower r isk than in  the past  due
to the s teady performance of  these securi t ies .

Dead Cat Bounce
Dead Cat  Bounce is  based on the not ion that
a  dead cat  wil l  bounce i f  i t  fa l ls  fas t  and far
enough.  Most  f requent ly ,  market  downtrends
are  interrupted by a  small  ra l ly  of  recovery
during which the pr ices  go up;  this  short-
l ived recovery of  pr ices  is  a  dead cat  bounce
and is  temporary.  I t  i s  fundamental ly
unsupported and technical ly  cal led a
cont inuat ion pat tern fol lowed by a
downtrend.  These pat terns  are  diff icul t  to
ident i fy ,  usual ly  ident i f ied at  a  la ter  s tage.
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MANISH REDDY K
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FINANCE PHRASEOLOGY

Source:  investopedia .com



An INR 6.50 per  share  dividend declarat ion
by the Board of  Directors ,  the highest  in  the
his tory of  the company,  has  given more
reasons for  enhanced investor  confidence.

The promoters  hold approximately 44.07% of
the equi ty  in  the company and have been
reasonably s table  in  the past  three years ,
indicat ing s table  growth and no detr imental
impact  due to  the di lut ion of  shareholding by
the promoters .  I t  provides  sol id  grounds for
investment  in  the shares  of  JSW Steel  for
investors  who are  looking to  invest  for  the
longer  term.  

The s tock is  a lso showing a  one-year
predict ive return of  271%. Moreover ,
technical  indicators  such as  Bol l inger  band
(combined with nine moving averages)  as
wel l  as  super  t rend indicate  that  within the
month,  the s tock for  JSW Steel  wil l  s tar t
moving in  an uptrend.  Current ly ,  the s tock is
in  a  downtrend.  However ,  as  per  the super
trend,  the s tock is  c lose to  reaching a  buy
signal ,  as  the pr ice  below the red l ine,  which
indicates  the sel l  s ignal  is  reaching the point
where i t  wi l l  convert  to  a  green l ine and the
price wil l  be above the green l ine,  indicat ing
an uptrend.

Year of  incorporation:  1994
Sector:  Metals-  Ferrous
Market Capital izat ion:  INR 171,018.35
crores

With a  consol idated total  income of  INR
27,095.00 crore  for  the quarter  ended
31/03/2021,  i t  wi tnessed an increase of
23.13% from the previous quarter’s
consol idated total  income of  INR 22,006.00
crores .  The numbers  a lso indicated a  50.45%
increase with respect  to  the corresponding
figures  recorded in  the same quarter  in  2020.
A net  prof i t  of  INR 4179.00 crore  showed very
high prof i tabi l i ty  for  the previous quarter ,
indicat ing that  the pandemic has  not  deeply
impacted the operat ions of  the company.

In comparison to  a  Nif ty  100 gain of  43.76
percent  and a  Nif ty  Metal  Index gain of  45.35
percent ,  JSW Steel  gained 108.52 percent  over
three.

A CAPEX deployment  of  approximately INR
48,000.00 crores  over  the past  three years
has  led to  a  capaci ty  product ion increase by
50%. Such capi ta l  infusion has  been made
through organic  and inorganic  routes
without  increasing the debt  component  in  i ts
capi ta l  s t ructure  to  avoid r is ing f ixed
interest  costs .  The company is  a lso looking
towards shif t ing R&D from a process-
or iented to  a  product-or iented approach.  
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MAMMOTH GAINS BY JSW STEEL 



Across
1.  Money spend af ter  a l l  the  required
taxes and deduct ions 
5.  Units  issued by mutual  funds to  the
publ ic  for  the f i rs t  t ime 
9.  Money received in  advance for  the
services  that  are  required to  be provided
in the future  and reported in  the balance
sheet  as  deferred revenue
11.  Used as  management  incent ive by
companies
12.  Amount  received on cancel ing an
insurance pol icy
13.  Income received by someone from a
bank account
15.  Securi ty  that  shows ownership in  a
company,  exercis ing control  by elect ing
the board of  directors  and vot ing pol icy
16.  Pol icy that  provides  addi t ional
l iabi l i ty  coverage beyond motor  and
home insurance.
 

C
 

H
 

A
 

A
 

N
 

A
 

K
 

Y
 

A

16

RADHIKA AGARWAL
2028038

CROSSWORD PUZZLE

Down
2.  Extra  days provided by insurance
companies  to  the pol icyholders  to  pay
insurance are  cal led 
3.  Investment  contracts  exchanged by
investors  to  receive a  sum of  money for  a
ser ies  of  payments  over  t ime
4.  Process  of  a l locat ing the cost  of  the
intangible  asset  to  expense over  i ts
per iod of  useful  l i fe  
6 .  Scheme of  mutual  funds that  a l lows
invest ing in  debt  and equi ty  in  equal
proport ions 
7.  Increase in  the value of  an
asset / investment ,  l ike s tock above i ts
or iginal  purchase pr ice
8.  Higher  percentage of  tax charged from
high-income groups know as  
10.  Commonly referred to  as  f ixed-
income securi t ies
14.  A kind of  mortgage where the
interest  paid on outs tanding balance r ises
and fal ls  based on a  specif ic  benchmark.  
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Large-cap growth const i tuents  of  NASDAQ outperformed small  and mid-
cap companies  that  saw a lag in  performance.  Adding to  that  10-Year
Treasury Notes  saw a decl ine in  performance leading to  bet ter
performance of  growth s tocks.

For  July the performance and posi t ive ral l ies  of  BSE Sensex were led by
Small  and Mid-Cap companies  a long with real  es ta te  and mater ia l
companies .  Longer  dated funds f inished with qui te  a  decl ine.

FTSE 100 saw a drop in  performance most ly  due to  a  decl ine in  re turn/r isk
rat io  of  some large const i tuent  companies  by 10% to going as  far  as  44.7%
causing many par t ic ipants  to  withdraw pret ty  heavy holdings.

GAUGING THE ECONOMY - JULY 2021
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The opportuni ty  cost  of  invest ing in  gold saw an increase at  the s tar t  of
July but  saw a ral ly  as  the middle  of  the month drew near  seeing a
decrease by 3% however  i t  i s  es t imated to  gain posi t ive momentum with a
net  long posi t ioning.

Crude oi l  pr ices  saw a dip in  the month of  July due to  weak spot  demand
and a  decrease in  pr ices  (4%) af ter  the global  Covid surge.

July saw an increase in  10-year  bond yield as  RBI is  a l igning the same with
market  real i t ies  keeping in  mind the upcoming monetary pol icy rol l -out .
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The miners  with the majori ty  of  control  over
the sof t  wares  than the other  miners  can solve
the equat ion/framework faster ,  which helps
them to reverse the past  t ransact ions and
prevent  new transact ions to  occur .
 
51% Attack Real-World Examples

The Ethereum Classic  (ETC) network
experienced three s ignif icant  51% assaul ts  las t
month,  the f i rs t  brought  about  the def ic iency
of  roughly US$5.6 mil l ion,  re igni t ing the
discussion around such assaul ts  and their
suggest ions on the block chain.

51% Attack is  basical ly  an at tack on bi tcoin
that  can be of  a  hypothet ical  s i tuat ion in
which a  group of  bi tcoin miners  control l ing
more than 50% of  the network’s  mining rate
or  computing power.

The at tackers  wil l  be given the opportuni ty
to hold new exchanges from acquir ing
asser t ion,  a l lowing them to end instal lments
between a  few or  a l l  c l ients .  They would
moreover  have the choice to  a l ter  t rades  that
were wrapped up whereas  they were in
charge of  the organizat ion,  which implies
they might  twofold spend coins .  They would
certainly not  be able  to  form unused coins  or
change ancient  squares .  A 51% at tack would
l ikely not  destroy bi tcoin or  another
blockchain-based money through which is
found to  be damaging.

How does a 51% Attack works?

Bitcoin and other  such digi ta l  currencies
depend on blockchains ,  these computer ized
documents  record each exchange made on a
digi ta l  money's  organizat ion and are
accessible  to  a l l  c l ients  and the overal l
populat ion for  audi t ing processes .
Accordingly,  nobody can spend a  coin twice
which resul ts  in  "pr ivate  blockchains"
al lowing permissions to  prevent  cer ta in  users
in  the general  publ ic  f rom accessing al l  the
data  that  is  avai lable  on the blockchain.
In the mining cycle ,  a  set  of  individuals
cal led miners  ut i l ize  wel l -advanced sof tware
to run complex computat ions to  set t le  a
condi t ion produced by the framework,  whose
degree of  t rouble  expansions in  re la t ion to
the hash rate ,  or  the rate  a t  which the
software’s  are  a t tempting to  f igure the
answer for  the framework 's  condi t ion.

 51% ATTACK

TREESA THOMAS
2028038



I t  is  important  to  know the highest
contr ibutors  to  the movement  in  export  and
import  f igures .  The top export  i tems in  the
month were petroleum products ,  engineer ing
goods,  and gems and jewel lery.  On the other
hand,  top imports  include crude oi l ,  gold,
precious s tones and vegetable  oi l .

The honorable  Pr ime Minis ter’s  vis ion for
AATMANIRBHAR BHARAT can be
at t r ibuted to  being one of  the main catalysts
for  recording such numbers .  

Coming to  gold (what  Indians loved most) ,
imports  surged by $2.5 bi l l ion in  July in
comparison to  the corresponding month in
the previous year .  Also,  gold imports  have
crossed $12 bi l l ion in  the f i rs t  four  months
of  the year .

The government  has  set  an exports  target  of
$400 bi l l ion for  FY2022 and $1 t r i l l ion in
the coming f ive years .  This  wil l  s ignif icant
improve India’s  share  in  global  exports .
However ,  due to  the second wave of  covid
and the s low vaccinat ion process ,  the growth
rate  of  India  was reduced to  9 .5% by the
Internat ional  Monetary Fund put t ing a
severe dent  in  India’s  aspirat ions for
recovery.
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Exports  play an important  role  in  a  country’s
development .  On the br ighter  s ide,  there  has
been an increase in  the demand for  Indian
products  in  the Western Market .  This
indicates  that  the movement  of  foreign
currency within the Indian economy wil l
mobil ize  owing to  the increased demand.  

India  has  exported $35.2 bi l l ion worth of
goods in  July.  According to  prel iminary data
given,  merchandise  imports  a lso shot  up to
$46.4 bi l l ion ( the second-highest  in  his tory) ,
leading to  a  t rade def ic i t  of  $11.2 bi l l ion
during the month.  

Exports  remained above $30 bi l l ion for  the
f i f th  consecut ive month in  July,  with the
previous peak in  March at  $34.5 bi l l ion.
Also,  exports  posted a  record shipment  of  $95
bi l l ion.  However ,  there  was a  not iceable
decl ine in  exports  to  Malaysia ,  I ran,  and
Tanzania .  

Coming to  the imports ,  the maximum increase
in imports  was from UAE ($3.4 bi l l ion) ,  I raq
($2.7 bi l l ion) ,  and Switzer land ($2.2 bi l l ion) .
Also,  imports  f rom France,  Germany,  and
Kazakhstan decl ined the most  in  the month.

 REVIVAL OF DEMAND FOR INDIAN
GOODS

T LOKESHWAR REDDY
2027632

The aims to  br ief ly  impact  how the revival
of  demand for  Indian goods in  the Western
market  has  impacted the import  and export
numbers  leading to  fur ther  mobil izat ion of
foreign currency.  



Budgetary assis tance for  non-infrastructure
ini t ia t ives  in  the publ ic  sector  should be
signif icant ly  decreased.  Furthermore,  publ ic-
sector  businesses  should be encouraged to
seek funding from the market  and banks.

When i t  comes to  ra is ing publ ic  income,  i t ' s
worth not ing that  a  pol icy of  moderate  taxes
and a  s imple taxing system should be
adopted.  This  wil l  ass is t  to  boost  ra ther  than
decrease government  revenue.  High marginal
tax rates  should be avoided because they act
as  a  deterrent  to  working more,  saving more,
and invest ing more.  Furthermore,  high
marginal  ra tes  of  direct  taxes  encourage tax
avoidance.
As is  general ly  known,  the Indian economy
has a  large quant i ty  of  black money that  has
accumulated as  a  resul t  of  tax evasion.
However ,  there  is  s t i l l  a  s ignif icant  quant i ty
of  black money in  the economy.  Not  only
must  current  black money be accounted for ,
but  tax evasion,  which occurs  every year ,
must  a lso be avoided via  s t rong enforcement
of  tax rules .

Further  to  keep i t  in  balance,  government
revenue needs to  be spiked.  Therefore

Firs t  to  keep government  expendi ture  in
control ,  cut t ing s ta te  spending on
important  subsidies  such as  food,
fer t i l izers ,  exports ,  and power would be
reduced to  the extent  possible .  The central
government  spends a  s ignif icant  amount
of  money on substant ia l  subsidies  on food,
fer t i l izers ,  and export  promotion,  total ing
Rs.  20,000 crores  as  of  FY2020.  I t  wi l l  be
impossible  to  reduce publ ic  spending to  an
acceptable  level  without  a  s ignif icant
reduct ion in  subsidies  over  t ime.  But  as
there  is  a  pandemic s i tuat ion spread
across  the country,  i t  can’t  be as  effect ive
as  possible .

A f iscal  def ic i t  is  a  s i tuat ion when a
government 's  revenue is  lesser  than or
becomes lesser  than i ts .  spending.  With a
f iscal  def ic i t ,  the  government  would be
spending much higher  than i ts  l imits .  I t  i s
measured as  a  percentage of  GDP, or  s imply
as the total  amount  spent  over  revenue.

There are  two negat ive implicat ions to  a  large
f iscal  imbalance.  Firs t ,  i t  forces  the
government  to  borrow excessively from the
market ,  causing the market  interest  ra te  to
increase.  An increase in  the market  interest
rate  tends to  deter  pr ivate  investment .  I t  a lso
decreases  the amount  of  money avai lable  for
pr ivate  sector  investment .

Second,  the extent  to  which a  s ignif icant
budget  def ic i t  is  covered by borrowing from
the Reserve Bank of  India ,  which creates  new
currency for  the government .  This  leads to  a
higher  increase in  the money supply through
the money mult ipl ier  process ,  resul t ing in  an
inf la t ionary condi t ion in  the economy.  To
keep inf la t ion under  control ,  the  f iscal  def ic i t
must  be lowered by increasing government
revenue while  a lso lowering government
spending.

In a  country l ike India ,  the fol lowing
measures  can be taken to  curb the def ic i t  and
maintain i t  a t  the r ight  levels .  They are:
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To summarize,  the f iscal  imbalance may be
reduced to  a  safe  level  by implementing the
above s t ra tegies  of  cut t ing government
spending and increasing income.  But  as  there
is  a  pandemic s i tuat ion al l  over  the country,
the concentrat ion of  reducing the f iscal  def ic i t
a t  this  point  of  t ime is  not  advisable  as  the
f iscal  def ic i t  for  2021 is  es t imated to  be 9.5%
and i t ’s  s t i l l  marching beyond i t .  The above
said measures  can be implemented severely
once this  s i tuat ion recovers ,  as  the f iscal
def ic i t  is  predicted to  come to 4-5% levels  only
by 2026.  Hence,  i t ' s  wiser  to  concentrate  on
the heal th  of  the country for  now than the
macro-economic condi t ions.

NAGARAJAN N
2028023
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The whole scam was f i rs t  brought  to  the
picture  by Sherron Watkins ,  who quest ioned
Enron’s  quarter ly  f inancial  s ta tements ,
which did not  seem to add up.  The
documentary has  used the in-house video
made by Enron.  From the video,  we can see
Lay and Ski l l ing encouraging the employees
to invest  their  re t i rement  funds in  the
business  a t  a  t ime the company was not
performing wel l .  I t  has  been found out  that
Lay and Ski l l ing sold their  $200 mil l ion
worth of  shares  in  the company.  After  this
charade,  Ski l l ing resigned but  was not  able
to escape from the fal l  of  Enron.  Ski l l ing
and Lay were both arrested and handcuffed,
and walked,  which is  a lso shown in the f i lm.

A notable  incident  in  the documentary is  the
Cal i fornia  energy cr is is ,  which was a  phony
cris is  created by Enron.  There was never  a
power shortage issue in  Cal i fornia .  The f i lm
uses the tape recordings of  phone cal ls
between Enron t raders  and the plant  manager
where Enron asked the plant  managers  to
“get  creat ive” and shut  down the plant  for
“repair” .  This  led to  30 to  50 percent  of
Cal i fornia’s  energy industry being shut
down,  and the company increased the pr ice
of  e lectr ic i ty  nine-fold.  During this  t ime,
the company f i red around 20,000 employees.
This  resul ted in  the employees losing their
pension and their  shares  in  the company
becoming worthless .  The company la ter
faced charges of  $6 bi l l ion worth of  refunds
for  ra is ing a  phony cr is is .

Learnings:
The Enron scandal  portrays the lack of
morals  and absence of  e thical  leadership in
an organizat ion,  consequent ly  showing that
focusing on the prof i t  growth at  the cost  of
employees wil l  lead to  an inevi table  fa l l  of
the company.

The 2005 ‘Enron:  The Smartest  Guys in  the
Room’ documentary f i lm is  based on the 2003
best-sel l ing book ‘The Smartest  Guys in  the
Room’ by Bethany McLean and Peter  Elkind.
The documentary te l ls  us  about  the Enron
scandal  that  brought  down many top
execut ives  of  the company.  The s tory gives  a
descr ipt ion of  how Enron managed to  be the
7th largest  company in  America through a
Ponzi  scheme and looted the ret i rement  funds
of  their  own employees.  The documentary
examines the whole s tory of  the Enron scam
through tes t imonies ,  congressional  hear ings,
and var ious interviews of  Mike Muckleroy
(the Enron execut ive)  and the whist leblower
Sherron Watkins .  The ent i re  documentary is
narrated by Peter  Coyote .  

The documentary takes  us  through a  detai led
descr ipt ion of  how i t  happened in  a  very
impressive screenwri t ing and direct ion.  Enron
created quarter ly  re turns  based on fraudulent
account ing pract ices  to  keep their  s tock
prices  r is ing.  For  this  purpose,  the company
used the tact ic  ‘Market- to-Market’ .  Ski l l ing
explains  this  concept  to  the Enron employees
through an in-house ski t  where he introduced
the idea of  ‘Hypothet ical  Future  Value’ .  A
primary tact ic  used by Enron was to  s tar t
phony offshore corporate  shel ls  (M. Smart
and M. Yass)  to  shif t  the losses  f rom Enron
to those companies .  This  was ent i re ly  off  the
books.  The documentary acts  as  a  map that
t races  the movement  of  debt  to  the shel l
companies .

 DOCUMENTARY REVIEW- ENRON: THE
SMARTEST GUYS IN THE ROOM

ROSE DAIZE
2027745
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MANDALA PAINTING 

"This  is  a  mandala  ar t  made using Acryl ic  paint  and a  dot t ing tool  on a
canvas board.  My sis ter  is  an expert  mandala  ar t is t  and this  is  the one she
taught  me and helped me complete  with her  magical  hands.  The very
nature  of  creat ing a  mandala  is  therapeut ic  and symbolic .  The shapes and
colors  we create  in  the mandala  ar t  therapy wil l  ref lect  our  inner  self  a t
the t ime of  the creat ion.  While  I  am not  sure  i f  I  wil l  be  able  to  do one
more al l  by myself ,  I  wil l  s t rongly recommend people  with ar t is t ic  hands
to t ry  out  this  wonderful  ar t ."  -  Dr,  Latha Ramesh

DR. LATHA RAMESH
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KAMBHAM KAVYA
2027959

THE SKY MEET
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